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BALANCE OF PAYMENTS, AUSTRALIA, MARCH 1996

MAIN FEATURES

Estimates of the main balance of payments aggregates for March 1996 and the two preceding months are shown below.
These estimates are preliminary and subject to revision. Particular care should be taken in interpreting month-to-
month movements, as indicated in the note on page 7 on Reliability of Contemporary Trend Estimates and in paragraph
4 of the Explanatory Notes on page 15. Certain items have been estimated using extrapolation techniques until source
data become available.

1996 Change on
January February March previous month(a)
$ million %
Trend
Balance on current account -1,698p -1,652p -1,596p 3
Seasonally adjusted
Balance oa current account -1,576 -1,711 -1,512 12
Balance on merchandise trade -163 -310 29 .
Net services a5 31 42
Net income -1,535 -1,640 -1,574 4
Net unrequited transfers 151 208 75 -64
Not seasonally adjusted
Balance oa current account -1797 -1,137 -735 3s
Balance on merchandise trade -564 -404 673 .
Net services 164 607 90 -85
Net income -1,554 -1,567 -1,579 -1
Net unrequited transfers 157 227 81 64

(x) hmmmmﬂa.awmmnmhlmwnmhammmmdmmawinn
deficit or m increase in a surplus.

The provisional trend estimate for the March current account GRAPH 11 BALANCE ON CURRENT ACCOUNT

deficit was $1,596 million, down $56 million, or 3 per cent, on 199 1998 1994 1995 1996

the provisional trend estimate for February. Thisisthelowest | 3 0 M J $ oM 3 0N ] 3 DM
trend deficit since March 1994. [-0
In seasonally adjusted terms, the current account deficit for - 400

March decreased $199 million, or 12 per cent, to $1,512 mil-
lion, the lowest monthly deficit since March 1994, The
decrease in the deficit was caused by:

. aumoundot‘ﬁ”mﬂliomfmnadcﬁchwamlm,
inmema'chandisetmdebelmce(merchandiscexpamfell
lpercent,whilcnmhandiseimpmtsfell6percem);and

« a decrease of $66 million (4 per cent) in the net income
deficit.

Pardyoffscuingﬂmwovemrshnmmhmﬂiseuademdim
come was a turnaround of $73 million, from a surplus 0 8 - Trend Batimate $ millios
deﬁcil,intheruserviwsbam;madweascofﬂﬁ

million in the net unrequited transfers surplus.

INQUIRIES -« for further information about these and related unpublished statistics, conact Brent Perkins on Canberra (06)
252 6689 or Graeme Groves on Canberra (06) 252 540 or any ABS State office. ) o
» for information about other 'ABS statistics and services please refer 10 the back page of this publication.
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ANALYSIS OF SELECTED MAJOR AGGREG* TES

Marck 1996 compared witk February 1996

Balance or goods and services

The seasovally adjusted balance on goods and services
recorded a deficit of $13 million, & decrease of $266 million
on the deficit recorded in February.
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Balance on merchandise trade

The seasonally adjusted balance on merchandise rade
recorded a surplus of $29 million, a tumaround of $339
million on the deficit recorded in February. This is the first
surplus in this balance since February 1994,
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Merchandise exports

In seasonally adjusted terms, merchandise exporis fell $89
million, or 1 per cent, to $6,339 million. Rural exports fell
$128 million, or 7 per cent, to $1,731 million. Noa-rural
exports rose $39 million, or 1 per cent, to $4,608 million.
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In original terms, exports rose $917 million, or 16 per cent,
to $6,777 million.

Rural exports, in original terms, rose $187 million, or 11
per cent, (0 $1,903 million. The largest increases were
recorded in:

« "other™ rural exports, up $74 million or 14 per cent
{with most components recording increases);

«  wool, up $72 million or 26 per cent (due mainiy to in-
creased volumes of greasy wool exports); and

« meat, up $32 million or 13 per cent.

Thesc increases were partly offset by a decrease in cercals,
down $5 million or 1 per cent.

Non-rural exports, in original terms, rose $730 million, or

18 per cent, to $4,874 million. The largest increases were

recorded in:

« machinery, up $189 miilion or 36 per cent (with most
components recording increases);

+  transport equipment, up $170 million or 103 per cent
{due mainly to increased exponts of vessels);

» metal ores and minerals, up $166 million or 25 per cent
{due mainly to increased exports of alumina; copper
oreg; and iron ore);

» "other” manufacumes, up $96 million or 14 per cent,
and



. coke, coal briquettes, up $92 million or 15 per cent.

These increascs were partly offset by decreases in gold,
down $60 million or 13 per cent; and "other” mineral fuels,
down $10 million or 3 per cent.

Merckandise imports

In seasonally adjusted terms, merchandise imports fell
$428 million, or 6 per cent, o $6310 million. Consump-
tion goods fell $155 million, or 9 per cent, o $1,532 mil-
lion. Capital goods fell $173 million, or 9 per cent, t0
$1,660 million. Intermediate and other goods feli $100
million, or 3 per cent, to $3,118 million.
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In original terms, imports feil $160 miltion, or 3 per cent,
to $6,104 million.

Imports of consumption goods, in original terms, feil $133
million, or 8 per cent, to $1452 million. The largest
decreases were recorded in:

« textiles, clothing and footwear, down 367 millicn or 23
p&roem(dwnmi:ﬂymdeaeamdhnpmsofarﬁclesof
apparel);

» non-industrial transport equipment, down $30 million
or 9 per cent (due to decreased imports of passenger
motor cars); and

. loys.booksmdlcimgoods,downsnmillionor 12
per cent.

Imports of capital goods, in original terms, fell $76 miilion,
or 5 per cent, t0 $1,509 million. The largest decreases were
recorded in:

+  machinery and industrial equipment, down $59 million
ar 8 per cent; and

« civil aircraft, down $46 million or 60 per cent on the
February figure which included a Qantas aircraft valued
at $52 million.

These decreases were partly offset by increases in telecom-
municationsequipn\enl.ups32million0t23percem:and
ADP equipment, up $9 million or 3 per cent.

Imports of intermediate and other goods, in original terms,
ros¢ $49 million, or 2 per cent, to $3,143 million. The
largest increases were recorded in:

. winmryhtdusuialwppﬁesnes,upﬁSnﬁﬂionor?S
per cent;

«  processed industrial supplies nes, up $45 million or 6
per cent (mainly due o increased imports of non-crude
fertilizers); and

« organic and inorganic chemicals, up $33 million or 13
per cent.

These increases were partly offset by decreases in 10 of the
14 groups. The largest decrease was recorded in paper and
paperboard, down $32 million or 22 per cent.

Net services

The seasonally adjusted ne: services balance recorded a
deficit of $42 million, a turnaround of $73 million on the
surplus recorded in February. Services credits feil $17 mil-
lion {1 per cent), while services debits rose $56 million (3
per ceat).

Net income

The seasonally adjusted net income deficit fell $66 million,
or 4 per cent, 0 $1,574 million. Income credits fell $31
millicn or 4 per cent, while income debits fell $97 million
or 4 per cenl. It should be noted that, in accordance with
established methodology, the monthly estimates of the non-
official sector for January, February and March 1996 are
based on extrapolations of quarterly resulis divided by
three. These extrapolations will be replaced by preliminary
results from the March quarter 1996 ABS Survey of
Foreign Investment (SFT) when these results become avail-
abie. Preliminary results should be available in tme for in-
corporation in the April 1996 issue of this publication,
scheduled for release on 30 May 1996.

Net unrequited transfers

The seasonally adjusted met wnrequited transfers surplus
fell $133 million, or 64 per cent, to $75 million. Unrequited
transfers credits fell $106 million or 26 per cent, while un-
requited transfers debits rose $27 million or 14 per cent

Net capital transactions

In original terms, the net capital iransactions of the official
sector recorded a net inflow of $1,174 million in March, a
decrease of $351 million on the net inflow recorded in

February.
The March estimate consisted of:
» a net inflow of $950 million in general government

transactions, a decrease of $33 million on the net in-
flow recorded in the previous month; and

. 2 net inflow of $224 million in Reserve Bank transac-
tions,adecrmof$318milliononﬂwncth1ﬂow
recorded in the previous month.



The decreased net inflow in general government transac-
tions was mainly the result of a $191 million increase in the
net outflow (net repayments) of Commonwealth govern-
ment borrowing domiciled abroad.

This movement was partly offset by a $88 million decrease
it the net outflow (net repayments) of State government
borrowing domiciled abroad.

Reserve Bank transactions in March mainly reflected net

sales of reserve assets of $256 million, a decrease of $298
million on the net sales recarded in the previous month.

Exchange rates

Using period average exchange rates, the A appreciated by
2 per cent on a rade weighted basis during March against
the currencies of Austrafia’s major trading pariners. The
$Aappreciawdby2.2petcmtagainstnwlapanescyenand
by 2.1 per cent against the 3US.

Nine months ended March 1996 compared with nine
months ended March 1995.

In original terms, the current account deficit for the nine
months ended March 1996 was $15,697 million, down
$5,541 million, or 26 per cent, on the deficit for the nine
months ended March 1995.

This result was due 10

«  a decrease of $4,.304 million (63 per cent) in the mer-
chandise trade deficit;

« a wmaround of $796 million, from a deficit to a
surplus, in the net services balance; and

« an increase of $547 million in the net unrequited trans-
fers surplus.

The movements in merchandise trade, services and unre-
quited transfers were panly offset by an increase of $106
million (1 per cent) in the net income deficit.
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Merchandise exports rose $7,048 million, or 14 per cent, 1o
$56,030 million. Rural exports rose $1,366 miilion (10 per
cent); and non-rural exports rose $5,682 million (16 per
cent). The largest increases were recorded in:

« cereals, up $1,398 million (70 per cent);
« machinery, up $1,010 million (23 per cent);
« metal ores and minerals, up $993 million {17 per cent);

e coal, coke and briquettes, up $758 million (15 per
cent);

»  "other" metals, up $731 million (16 per cent);

« "other” manufactures, up $692 million (12 per cent);
» gold, up $614 million (17 per cent); and

» "other" rural exports, up $601 million (12 per cent).

Decreases were recorded in wool, down $508 million (16
per cent); and meat, down $217 million (8 per cent).
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Merchandise imporis rose $2,744 million, or 5 per cent, to

$58,566 million. Conrsumption goods rose $473 million (3

per cent); capital goods rose $549 million (4 per cent); and

intermediate and other goods rose $1,722 million (6 per

cent). Thelargestirmseswaemdedim

~other” parts for capital goods, up $507 million (12 per
cent);

« fuels and lubricants, up $440 million {17 per cens);

+ machinery and industrial equipment, up $417 million (7
pex cemt);

+  ADP equipment, up $359 million (16 per cent);
+  consumption goods nes, up $356 miilion (9 per cent);

« organic and inorganic chemicals, up §318 million (18
per cent);

« processed industrial supplies nes, up $202 million (3
per cent);

« telecommunications equipment, up $201 million (15
per cent); and

»  iron and steel, up $185 million {20 per cent).



T‘hermstsiglaiﬁ(«..ndeaewwmrecordedinitﬂusxrial
mspmequipnwntnes.down%mmion (22 per cent);
non-industrial transport equipment, down $167 millioa (5
per cent); and parts for transport equipment, down $100

million (3 per cent).
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The net services balance recorded a surplus of $171 million,
a rnaround of $796 million on the deficit recorded for the
same time last year. Services credits rose $1,883 million, or
12 per cent, due mainly 10 increases of $1,107 million in
wravel credits and $276 million in "other™ transportation
credits. Services debits rose $1,092 miilion, of 7 per cent,
due mainly to increases of $539 million in travel debits and
$447 million in "other" transportation debits.

The net income deficit rose $106 million, or 1 per cent, 10
$14,.402 million. Income credits rose 3675 miilion, or 13
pacent,dnemairﬂytoanincmaseinreinvestedeamings.
Income debits rose $781 million, or 4 per cent, due mainly
1o increases in "oiher” invesiment income payable by the
non-official sector and investment income payable by the
official sector, which were partly offset by a decrease in
reinvested eamings.

The net unrequited transfers surplus rose $547 million to
$1,070 million. Unrequited transfers credits rose $663 mil-
ﬁm.orZSpercdemmainlytoanimreaseinmigmnm’
transfers. Unrequited transfers debits sose 5116 million or 6
per cent.

Official sector capital transactions for the nine months
ended March 1996 yieided a net inflow of 53,543 million,
compared with a net inflow of $15.380 million for the cor-
responding period of the previous financial year. The es-
timate for the latest period consisted of:

« & net inflow of $3,157 million in general government
transactions, down $11,253 million on the net inflow
for the nine months to March 1995; and

. anelhflowofSSSGmillioninReserchanku'ansac-
ﬁms.adxmdSS&mﬂliononﬂwnetmﬂow for
the nine months o March 1995.

The decreased net inflow from general government transac-
tions was largely due to:

. amnwoundof%.lwmﬂliminwmlbom)wing
domiciled abroad, to a net outflow of $2,668 million.
This was mainly due to a turnaround of $6,765 million
in State govermnment borrowing domiciled abroad, to a
net outflow of $1,847 million; and

»  a decrease of 54,166 million in bamowing domiciled in
Australia, to a net inflow of $6,117 million.

Adecmseinnelsaleaofofﬁcialresa'veassetswasﬂw
mainfacwtunderlyinguwdecmseinkcscncﬂanku-ans-
actions.

REVISIONS

Revisionssimeﬂlelastissuofllﬁspublicaﬁonhavc
resulted in 8 net decrease of $270 million in the currcat
account deficit for the first eight months of this financial
year. The major factors contributing to this revision are:

+ incorporation of the latest available data on merchan-
dise imports and exposts;

. hmpaaﬁonofmmmavaﬂableinfmmaﬁonfrom
the quarterly Iniemational Trade in Services Survey
which has affected services credits and debits; and

- h\corpmmienofunm“aﬂablcmfonmﬁmon
overseas arrivals and deparwures which has affected the



credits and delnas series for services, labour income and Revisions 10 the capital account estimates ar¢ mainly the
unrequised ransfers. result of & clerical exror in the compilation of borrowing
domiciled in Australia.

Release date for April 1996 issue

The expected release date for the April issue of this publication is 30 May 1996.
Any variations which might occur will be notified in the ABS Publications Advice (1105.0)
and on DISCOVERY

The date can be confirmed a few days prior to release by telephoning
Canberra (06) 252 6627.




RELIABILITY OF CONTEMFORARY ThEND
ESTIMATES

The table below preseats trend estimates of the deficit on
current account from January 1995 onwards, including
provisional wend estimates for the latest three months
(January, February and March 1996).

To illustrate the possible impact of future months’ observa-
ﬁmsonunprovisionalm\desﬁmwsfordwlammm
monms.memblcalsoshowsﬂnrevisionsmmeseu'end
estimates that would result if the seasonally adjusted es-
timate of the cwrent account balance next month (April
1996)i325pu'cmthighu'orlowa’manmismonmandif
there are no revisions to the current or previous months’
estimates, 'I‘he25paczntrangchasbeenchosenbecanse
in the last decade the sverage monthly percentage move-
ment, without regardtosign,ofmcsmmﬂy adjusted cur-
rent account deficit has been about 25 per cent.

Hﬂnmaﬂyadjuﬂwdcﬁchwmmhmmmm
by 25 per cent, 0 $1,890 million, the provisional trend
movement for that month would be -0.9 per ceat. The
movements in the trend estimates for fanuary, February and
March which are provisionally -2.3 per ceat, -2.7 per ceat
and -3.4 per cent respectively, would be revised to -1.3 per
cent, -1.4 per cent and -0.7 per cent, respectively. Om the
other hand, a 25 per cent decline in the seasonally adjusted

deficit next month, 0 $1,134 million, would produce a
movement of -8.4 per cent in the trend estimate for April,
with the movements in the trend estimates for January,
February and March being revised to -3.8 per cent, 6.1 per
cent and -7.0 per cent, respectively.

Thegmphbelowillusu'atesmispotenﬁaldegrecofrevision
at the current end of the trend series.

BALANCE ON CURRENT ACCOUNT -
SEASONALLY ADJUSTED AND TREND ESTIMATES

1995 1996
] § M A M J J A S O NDIJ F M

L L 5 1 1 i I A i L ' A 1 1

——m Sonsonally Adjased
........... Trend - -500
____wmummnmxymmmm )
r -1.000
__,wmﬁﬁihﬂhmﬂymmﬂﬁ'hm
2 | -1.500
[ ~2,000
- -2.500
- -3,000
L -3.500
$ mili

DEFICIT ON CURRENT ACCOUNT — RELIABILITY OF TREND ESTIMATES

Trend Reviseduuduﬁmneiprﬁll?%wumﬂyndjamdmmmdeﬁuh-

is up 25% on March 1996 (1)

is down 25% on March 1996 (2)

Sm % change % change Sm % change
on previous O previous om previous
month month month

1994-9% —

Tanoary 2406 34 2406 34 2406 3.4
February 474 28 2474 28 244 28
March 2494 0.8 2494 08 2494 0.8
April 2432 -2.5 2432 25 2432 2.5
May 290 58 2290 -58 2290 -5.8
June 113 -1.5 2118 -1.5 2118 1.5
1995-96 —

Tuly 1957 16 16 1957 76
August 1838 -6.1 41 1833 61
September 1771 36 <16 171 3.6
October 1751 -1.1 -1.6 1757 0.8
November 1752 0.1 0.3 1762 0.3
December 1738 .8 0.2 1745 -1.0
Janoary 16948 p 23 -1.3 1678 3.8
February 1652 p -27 -1.4 1575 6.1
March 1596 p -3.4 0.7 1464 7.0
Apnl 0.9 1341 -84
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EXPLANATORY NOTES

Introduction

1. This publication contains preliminary estimates of

Australia’s balance of payments for March 1996, iogether

with revised estimates for previous months. More com-
ive quarterly estimates are available in the Decem-

ber 1995 issue of the quarterly balance of payments

publication (5302.0) released on 28 February 1996.

2, Descripﬁotmofﬂnunderlymgcmweptsandsmxcm
ofmcba]mceofpaymemsandmcsourcesandmedmds
used in compiling the estimates are presented in Balance of
Payments, Australia: Concepis, Sources and Methods
(5331.0). 'The publication also provides item definitions;
explanations of seasonal adjustment and trend estimates;
and an analysis of the quality of the estimates.

Accuracy, reliability and volatility

3. Care should be exercised in the use and interpretation
of estimates in this publication. The sources available for
the production of timely and reliable monthly estimates are
timited and the initial estimaes are made available very
quickly. Consequently, the latest estimates in this publica-
tion, to a greater extent than estimates in quarterly and an-
nual balance of payments publications, are preliminary
and subject to revision as more complete and accurate in-
formation becomes available. Certain items are estimated
using extrapolation w&chniques until source data become
available, Further, the more detailed estimaies may be less
accurate in relative terms than broader items and aggregates
of which they form components. A detailed assessment of
the quality of Australia’s balance of payments statistics is
provided in the information paper Quality of Australian
Balance of Payments Statistics. 1996 (5342.0) released on
20 February 1996.

4. Particular care should be exercised in interpreting
month-to-month movements in original and scasonally ad-
justedsﬂiesmslmmrmvcmmtscmmbcassumedw
indicate changes in trend. The monthly estimates are
volatile, being subject to seasonal factors (except where ad-
jumdhaTableZ)mdhrphregularmﬂuences. The ir-
regular inﬂuemmaymﬂectbonhmadommﬁcevems
and difficulties of statistical recording. Seasonal adjustment
docsmtaimtorumvctheirregularornm-seasmalin-
fluences which may be present in any particular month.
This means that the month-to-month movements of the
seasonally adjusted estimates may not be reliable indicators
of trend behaviour. For example, irregular factors unrelated
10 the trend account for more than half the seasonally ad-
justed monthly movements with the following frequency:

Balance on current account: 9 in 10 months
Merchandise exports fob: 8 in 10 months
Merchandise imports fob: 9 in 10 months

5. The impact of the irregular influences upon the
seasonally adjusted series is reduced by smoothing, as
shown by the trend estimates in Table 2 and the graphs.
The trend estimates are generally derived by applying a 13-
term Henderson-weighted moving average 1o the seasonally
adjusted series.

Seasonal adjustment

6. The factors used in seasonally adjusting the monthly
balance of payments statistics during 1996 can be obtained,
for $75.00, by contacting Karen McGuigan on Canberra
(06) 252 6239.

7. The seasonally adjusted statistics in this publication
should not be regarded as in any way definitive as results
from seasonal adjustment vary according to the method
used.

Available longer term series

8.  Estimases for months prior 10 those shown in this pub-
lication are available and can be obtained by contacting
Trevor Jolly on Canbemra (06) 252 6820. There may be a
charge for this information.

Related products and services

9. More detailed merchandise exports and merchandise
imports data, including dissections by commodity and
country of origin, are also availabie on an international mer-
chandise trade basis for March 1996 and previous months.
These data can be obtained by contacting information ser-

vices on Canberra (06) 252 5400.
Symbols and other usages
fob free on board
nA not available
nec. notelsewhere classified
nes  nok elsewhere specified
n.p. not for publication
n.ya Dot yetavailable
— nil or rounded (o zero
" not applicabie
p provisional

10. Where figures have been rounded, discrepancies may
occur between the sums of component items and totals.

D. Trewin
Acting Australian Statistician



For more information . . .

The ABS publishes a wide range of statistics and other information on Australia's
economic and social conditions. Details of what is available in various publications
and other products can be found in the ABS Catalogue of Publications and Products
available from all ABS Offices.

ABS Products and Services

Many standard products are available from ABS bookshope located in each State

and Territory. In addition to these products, information tailored to the needs of
clients can be obtained on a wide range of media by contacting your nearest ABS
Office. The ABS also provides a Subscription Service for standard products and some
tailored information services.

Natlonal Dial-a-Statistic Line

0055 86 400
Steadycom P/L: premium rate 25¢/21. 4 secs.

This number gives 24-hour access, 365 days a year, for a range of important economic
statistics including the CPI.
internet
http//www.statistics.gov.au

A wide range of ABS information is available via the Intemet, with basic statistics

available for each State, Territory and Australia. We also have Key National Indicators,
ABS product release details and other information of general interest.

Sales and Inquiries

Keylink STAT.INFO/ABS
X.400 (C:Austraua,PUB:Telememo.O:ABS.FN:ST&T,SN:INFO)
Intermet  stat.info@abs.telememo.au

National Mail Order Service (06) 252 5249

Subscription Service 1800 02 0608
Information Inquirles Bookshop Sales
SYDNEY {02) 268 4611 268 4820
MELBOURNE (03) 9615 7755 9615 7755
BRISBANE (07) 3222 6351 3222 6350
PERTH . {08) 360 5140 360 5307
ADELAIDE (08) 237 7100 237 7582
HOBART (002) 205 800 205 800
CANBERRA (08) 252 6627 207 0326
DARWIN (080) 432 111 432 111
&4

Client Services, ABS, PO Box 10, Belconnen ACT 2616
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